4 July 2018

Cobalt Blue (COB): Scenario Analysis on Thackaringa PFS

Thackaringa PFS Results and Potential Impact of BFS Optimisation Studies - BASE CASE

COB Tailings Improved Power saving| | Longer Combined
PFS Opex saving Recoveries on use/cost | | mine life” Impact
20% saving Blue Ocean 10% saving 20 years
MNew Chg MNew Chg Mew Chg | [New Chg| | New Chg
Initial Capex A5m 573
Plant throughput mipa 5.25
Cobalt head grade ppm 802 COB Target 90%
Cobalt recovery % 85.5% 88.5% 4% 88.5% 4%
Cobalt metal in sulphate ktpa  3.56 3.69 4% 3.69 4%
COB Target 75%

Sulphur recovery % 64.4% 720% 12% 72.0% 12%
Sulphur production ktpa 291 325 12% 325 12%
C1 Cost (post credit) ussflb 12.76 11.71 -8% 12,36 -3% 11.22 -12%
C1 Cost +royalties® uss/lb 14.99 13.96 -7T% 1459 -3% 13.45 -10%
AISC* ussflb 15.47 14.88 -4% 1555 1% 14.37 -7%
Avg Operating Cashflow® ASmpa 202 224 11% 210 4% 230 14%
Avg Operating Margin® % A8% 50% 4% 49% 2% 51% 6%
Mine Life years 128 20.0 56% 20,0 56%
Post-tax NPV, ¢ ASm 544
Post-tax NPV.* ASm 514 532 4% 600 17% 534 4% 771 50% 935 82%
Change in NPV vs. PFS ASm +18 +87 +20 +257 +421
Post-tax IRR %o 22% 23% A% 25% 12% 23% 4% 23% 6% 26% 18%

Source: Company, Blue Ocean estimates. *Blue Ocean estimate “Subject to exploration success

CRU Prices: Avg Cobalt sulphate price of US533.80/1b & Us532.87/1b LT; Avg sulphur price of US$145/t CIF Australia
AS/USS: 0.75 trending to 0.70 in 2021, flat thereafter
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Thackaringa PFS Results and Potential Impact of BFS Optimisation Studies - UPSIDE CASE

COB Tailings Improved Power saving] | Longer Corporate Combined
PFS Opex saving Recoveries on use/cost | | mine life” Tax Cut Impact
20% saving | [COB Hits Targets| | 10% saving 20 years 25% 2026
Mew Chg MNew Chg Mew Chg | [New Chg| |Mew Chg| | New Chg
Initial Capex ASm 573
Plant throughput mtpa 5.25
Cobalt head grade ppm 802 COB Target 90%
Cobalt recovery % 85.5% 00.0% 5% 00.0% 5%
Cobalt metal in sulphate ktpa  3.56 3.75 5% 3.75 5%
COB Target 75%

Sulphur recovery Y 64.4% 75.0% 16% 75.0% 16%
Sulphur production ktpa 291 339 16% 339 1%
C1 Cost (post credit) ussflb 12.76 11.27  -12% 12.36 -3% 10.80 -15%
C1 Cost + royalties® uss/lb 14.99 13.53 -10% 14.59 -3% 13.03 -13%
AlsC* uss/lb 15.47 13.99 -10% 15.55 1% 13495 -13%
Avg Operating Cashflow® Asmpa 202 233 15% 210 4% 239 18%
Avg Operating Margin® % 48% 51% 6% 49% 2% 52% 8%
Mine Life years 12.8 20.0 56% 20,0 56%
Post-tax NPV, . ASm 544
Post-tax NPV.* ASm 514 532 4% o4l 25% 534 4% 7711 50% 541 5% 1,046 104%
Change in NPV vs. PFS ASm +138 +127 +20 +257 +27 +532
Post-tax IRR %o 22% 23% A% 26% 16% 23% A% 23% o% 23% 5% 27%  25%

Source: Company, Blue Ocean estimates. *Blue Ocean estimate ”Suhject to exploration success

CRU Prices: Avg Cobalt sulphate price of U5533.80/1b & U5532.87/1b LT; Avg sulphur price of US5145/t CIF Australia
AS/USS: 0.75 trending to 0.70 in 2021, flat thereafter
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Disclosure: Steuart Mcintyre owns shares in Cobalt Blue

Disclaimer: This email and its attachments are a private communication and are not intended for public circulation or for the use of any third party, without
the prior approval of Blue Ocean Equities Pty Limited. This is general investment advice only and does not constitute personal advice to any person.
Because this email and its attachments have been prepared without consideration of any specific client’s financial situation, particular needs and
investment objectives you should consult your own investment adviser before any investment decision is made on the basis of this email and its
attachments. While this email and its attachments are based on information from sources which are considered reliable, Blue Ocean Equities Pty Limited
has not verified independently the contained information in this email and its attachments and Blue Ocean Equities Limited and its directors, employees
and consultants do not represent, warrant or guarantee, expressly or by implication, that the information contained in this email or its attachments is
complete or accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, views, opinions, or recommendations
contained in this email or its attachments or for correcting any error or omission which may become apparent after this email has been issued. Except
insofar as liability under any statute cannot be excluded, Blue Ocean Equities Pty Limited and its directors, employees and consultants do not accept any
liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this email or its attachments or for any resulting loss or
damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this email and its attachments or any other person. Disclosure:
Blue Ocean Equities Pty Limited, its employees, consultants and its associates within the meaning of Chapter 7 of the Corporations Law may receive
commissions, underwriting and management fees from transactions involving securities referred to in this email and its attachments, and may from time to
time hold interests in the securities referred to in this email and its attachments.



